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INS-ATT 4: 
 
  With regard to traffic that AT&T routed to Aureon’s network that was transported to 
Subtending LECs assigned the following Operating Company Numbers (“OCNs”): 

 
  739D Reasnor Telephone Company, LLC 
  156C BTC, Inc. – IA 
  345D Great Lakes Communication Corp. – IA 
  3620 Omnitel Communications, Inc. – IA 
  7094 Goldfield Access Network, L.C. 
  860E Interstate Cablevision – IA 
  904D Premier Communications, Inc. – IA 
  4650 Louisa Communications, L.C. 
 
  (1) Identify separately for each of these eight Subtending LECs the per minute rate and the 
monthly dollar amount that AT&T paid Aureon for the CEA service that routed traffic to 
the facilities of those Subtending LECs between August 1, 2013 through the present; and (2) 
produce all analysis, emails, communications, and other documents Relating to the rate and 
dollar amounts that AT&T paid Aureon for the CEA service that routed traffic to the 
facilities of those eight Subtending LECs. 

 

OBJECTION: In addition to its General Objections, AT&T objects to this Interrogatory as 

overbroad and unduly burdensome.  The information sought by this Interrogatory regarding the 

traffic routed over the INS network to the identified OCNs is within INS’s possession and INS 

thus is fully capable of generating the requested information on its own.  INS clearly knows the 

rates at which it billed service to AT&T, it knows what AT&T has paid and not paid and it knows 

or should know the levels of traffic routed to each of these OCNs.  Further, the basis upon which 

AT&T withheld payment with respect to traffic routed to these OCNs was fully discussed and 

explained by Mr. Habiak in his initial declaration.  See Habiak Decl. ¶¶ 43–53.   AT&T further 

notes that it takes issue with most of the claims articulated in INS’s explanation.  As AT&T 

discusses in detail in its reply submission, INS does not have a de jure monopoly over the 

transport of long distance traffic in Iowa.  See AT&T Reply Legal Analysis at 2.  Further, INS’s 

reliance on Commission decisions that are nearly 30 years old and were issued before the 

Telecommunications Act of 1996 and the development of access stimulation is misplaced.  See id. 

Part I.  Further, AT&T is under no obligation to calculate the levels of any withholding or 
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payment under Section 61.38, as INS apparently contends.  Subject to the foregoing objections, 

AT&T will produce, to the extent it has not already done so, the work papers supporting Mr. 

Habiak’s calculations.  In addition, it will conduct a reasonable search of its files and produce, to 

the extent that it has already not done so, any non-privileged analysis, emails, communications, 

and other documents relating to “the rate and dollar amounts that AT&T paid to” INS for the 

traffic routed to the identified OCNs.  

SUPPLEMENTAL RESPONSE TO INS-ATT 4: 

Consistent with AT&T’s objections, and pursuant to the Commission’s Letter Ruling of July 

25, 2017, AT&T states the following regarding its payment of INS’s billed charges on minutes of 

use bound for CLECs engaged in access stimulation.  As described in AT&T’s Formal Complaint 

and in the Declaration of John W. Habiak, once AT&T determined that a CLEC was engaged in 

access stimulation and decided to withhold payment, it has withheld payments to INS on all 

minutes directed to those CLECs.   

AT&T began withholding payment from INS on all minutes delivered to Great Lakes in 

September 2013, and has continued to withhold payment on all such minutes billed from that time 

until the present.  In April 2016, AT&T began withholding payment from INS on all minutes 

delivered to BTC and Omnitel, and has continued to withhold payment on all such minutes billed 

from that time until the present.  In June 2016, AT&T began withholding payment from INS on all 

minutes delivered to Premier, Louisa, Goldfield and Interstate, and has continued to withhold 

payment on all such minutes billed from that time until the present.   

AT&T further notes that it has already produced documents responsive to this request. 
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC. TARIFF F.C.C. NO. 5 
 42nd Revised Page 17-27 
 Cancels 41st Revised Page 17-27 
 

ACCESS SERVICE 
 
17. Rates and Charges (Cont'd) 
 

17.3 Special Access Service (Cont'd) 
 

17.3.8 High Capacity Service (Cont'd) 
 

(B) Channel Mileage (Cont’d) 
 

(2) Channel Mileage Termination, Per Termination  
 

Monthly Rate 
Rate 
Band 

 
64 kbps* 

 
1.544 Mbps

  
3.152 Mbps 

 

1 $4.36 (R) $6.68 (R) ICB  
2 $4.75 (R) $7.28 (R) ICB  
3 $5.18 (R) $7.94 (R) ICB  
4 $5.65 (R) $8.65 (R) ICB  
5 $8.99 (R) $13.78 (R) ICB  
6 $13.36 (R) $20.49 (R) ICB  
7 $17.91 (I) $27.45 (I) ICB  
8 $19.52 (I) $29.92 (I) ICB  
9 $21.28 (I) $32.61 (I) ICB  
10 $23.19 (I) $35.55 (I) ICB  
11 $25.28 (I) $38.75 (I) ICB  
12 $27.55 (I) $42.24 (I) ICB  
13 $30.03 (I) $46.04 (I) ICB  
14 $32.74 (I) $50.18 (I) ICB  
15 $35.68 (I) $54.70 (I) ICB  
16 $38.90 (I) $59.62 (I) ICB  
17 $42.40 (I) $64.99 (I) ICB  
18 $46.21 (I) $70.83 (I) ICB  
19 $50.37 (I) $77.21 (I) ICB  
20 $54.90 (I) $84.16 (I) ICB  
21 $59.85 (I) $91.73 (I) ICB  
22 $65.23 (I) $99.99 (I) ICB  
23 $71.10 (I) $108.99 (I) ICB  
24 $75.55 (I) $115.80 (I) ICB  
25 $82.35 (I) $126.23 (I) ICB  
26 $85.90 (I) $131.66 (I) ICB  
27 $93.63 (I) $143.51 (I) ICB  
28 $102.05 (I) $156.43 (I) ICB  
29 $111.24 (I) $170.50 (I) ICB  
30 $121.25 (I) $185.85 (I) ICB  
31 $132.16 (I) $202.58 (I) ICB  
32 $144.06 (I) $220.81 (I) ICB  
33 $157.02 (I) $240.68 (I) ICB  
34 $171.15 (I) $262.34 (I) ICB  
35 $186.56 (I) $285.95 (I) ICB  
36 $203.35 (I) $311.69 (I) ICB  
37 $221.65 (I) $339.74 (I) ICB  
38 $241.60 (I) $370.32 (I) ICB  
39 $263.34 (I) $403.65 (I) ICB  
40 $287.04 (I) $439.98 (I) ICB  
41 $312.87 (I) $479.57 (I) ICB  
42 $341.03 (I) $522.73 (I) ICB  
43 $371.73 (I) $569.78 (I) ICB  
44 $405.18 (I) $621.06 (I) ICB  
45 $441.65 (I) $676.96 (I) ICB  
46 $481.40 (I) $737.88 (I) ICB  
47 $524.72 (I) $804.29 (I) ICB  
48 $571.95 (I) $876.68 (I) ICB  
49 $1,242.21 (I) $1,904.05 (I) ICB  
50 $1,354.01 (I) $2,075.42 (I) ICB  

 
 
 
 
 
 
 
Refer to the Special Access (SPA) column in the Rate Band Table in Section 17.5.1, following, to view company 
specific rate band assignments. 
 
ICB rates and charges are filed in Section 17.3.9, following. 
 
* Applies to through connections of 2.4, 4.8, 9.6, 56.0 and 64 kbps. 
 
 

Transmittal No. 1519 
 
Issued:  June 16, 2017 Effective:  July 1, 2017 
 

Director - Access Tariffs 
80 So. Jefferson Road, Whippany, NJ  07981 
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC. TARIFF F.C.C. NO. 5 
5th Revised Page 17-26.2 

 Cancels 4th Revised Page 17-26.2 
 

ACCESS SERVICE 
 
17. Rates and Charges (Cont'd) 
 

17.3 Special Access Service (Cont'd) 
 

17.3.8 High Capacity Service (Cont'd) 
 

(A) Channel Termination, Per Termination (Cont’d) 
 

DS4 274.176 Mbps 
  

Monthly Rate 
  

Nonrecurring Charge
 

     
 ICB  ICB  

 
(B) Channel Mileage  

 
(1) Channel Mileage Facility, Per Mile 

 
Monthly Rate 

Rate 
Band 

 
64 kbps* 

  
1.544 Mbps

  
3.152 Mbps 

 

1 $0.43 (R) $1.29 (R) ICB  
2 $0.47 (R) $1.40 (R) ICB  
3 $0.52 (R) $1.53 (R) ICB  
4 $0.56 (R) $1.67 (R) ICB  
5 $0.90 (R) $2.66 (R) ICB  
6 $1.33 (R) $3.95 (R) ICB  
7 $1.78 (I) $5.29 (I) ICB  
8 $1.95 (I) $5.77 (I) ICB  
9 $2.12 (I) $6.29 (I) ICB  
10 $2.31 (I) $6.85 (I) ICB  
11 $2.52 (I) $7.47 (I) ICB  
12 $2.75 (I) $8.14 (I) ICB  
13 $2.99 (I) $8.88 (I) ICB  
14 $3.26 (I) $9.68 (I) ICB  
15 $3.56 (I) $10.55 (I) ICB  
16 $3.88 (I) $11.50 (I) ICB  
17 $4.23 (I) $12.53 (I) ICB  
18 $4.61 (I) $13.66 (I) ICB  
19 $5.02 (I) $14.89 (I) ICB  
20 $5.47 (I) $16.23 (I) ICB  
21 $5.96 (I) $17.69 (I) ICB  
22 $6.50 (I) $19.28 (I) ICB  
23 $7.09 (I) $21.01 (I) ICB  
24 $7.53 (I) $22.33 (I) ICB  
25 $8.21 (I) $24.34 (I) ICB  
26 $8.56 (I) $25.39 (I) ICB  
27 $9.33 (I) $27.67 (I) ICB  
28 $10.17 (I) $30.16 (I) ICB  
29 $11.09 (I) $32.88 (I) ICB  
30 $12.08 (I) $35.83 (I) ICB  
31 $13.17 (I) $39.06 (I) ICB  
32 $14.36 (I) $42.57 (I) ICB  
33 $15.65 (I) $46.41 (I) ICB  
34 $17.06 (I) $50.58 (I) ICB  
35 $18.59 (I) $55.14 (I) ICB  
36 $20.27 (I) $60.10 (I) ICB  
37 $22.09 (I) $65.51 (I) ICB  
38 $24.08 (I) $71.40 (I) ICB  
39 $26.25 (I) $77.83 (I) ICB  
40 $28.61 (I) $84.83 (I) ICB  
41 $31.18 (I) $92.47 (I) ICB  
42 $33.99 (I) $100.79 (I) ICB  
43 $37.05 (I) $109.86 (I) ICB  
44 $40.38 (I) $119.75 (I) ICB  
45 $44.02 (I) $130.53 (I) ICB  
46 $47.98 (I) $142.27 (I) ICB  
47 $52.30 (I) $155.08 (I) ICB  
48 $57.00 (I) $169.03 (I) ICB  
49 $123.81 (I) $367.12 (I) ICB  
50 $134.95 (I) $400.17 (I) ICB  

 
Refer to the Special Access (SPA) column in the Rate Band Table in Section 17.5.1, following, to view company 
specific rate band assignments. 
 
 
ICB Rates and Charges are filed in Section 17.3.9, following. 
 
* Applies to through connections of 2.4, 4.8, 9.6, 56.0 and 64 kbps.  
 

Transmittal No. 1519 
 
Issued:  June 16, 2017 Effective:  July 1, 2017 
 

Director - Access Tariffs 
80 So. Jefferson Road, Whippany, NJ  07981 
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Before the 
FEDERAL COMMUNICATIONS COMMISSION 

Washington, D.C.  20554 
 
In the Matter of     ) 
       ) 
AT&T CORP.,     ) 
       )  Docket No. 17-56 
  Complainant    ) 
       )  Bureau ID No. EB-17-MD-001 
 vs.      ) 
       ) 
IOWA NETWORK SERVICES, INC., d/b/a  ) 
AUREON NETWORK SERVICES   ) 
       ) 
  Respondent.    ) 
       ) 

 
SUPPLEMENTAL DECLARATION OF JEFF SCHILL 

 
 I, JEFF SCHILL, hereby declare as follows: 

1. I am the Senior Vice President of Corporate Finance for Iowa Network Services, 

Inc. d/b/a Aureon Network Services (“Aureon”), and have been in this role since July 2016.  Prior 

to that I was the Vice President – Finance, a position I assumed upon the retirement of the Chief 

Financial Officer in July 2014.  Prior to that time period I have held various financial roles during 

my eleven year tenure at Aureon and am a certified public accountant (“CPA”) in the State of 

Iowa.  I make this supplemental declaration in support of Aureon’s Initial Brief filed in the above-

captioned proceeding regarding AT&T Corp.’s (“AT&T”) Complaint against Aureon.  As a CPA, 

I am familiar with accounting requirements under Generally Accepted Accounting Procedures 

(“GAAP”).  The information provided herein is based on my personal knowledge, knowledge and 

experience as a CPA, and review of accounting standards under GAAP. 

2. During discovery, Aureon produced cost support information showing how 

uncollectible amounts were accounted for in Aureon’s tariff filings.    There are two ways to record 
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uncollectible amounts (i.e., bad debts).  The first method is referred to as the “Direct Write-off” 

method, and the second is referred to as the Allowance for Uncollectible Accounts (“Allowance”) 

method.  Aureon applied the Allowance method to calculate its CEA revenue requirement. 

3. The Direct Write-off method recognizes bad debt expense when the account 

receivable is deemed to be uncollectible and written off the books.  No allowance for estimates of 

bad debts is provided for under this method.  Under the direct write-off method, there is a potential 

for overstating income in the year of sale and understating income in a subsequent year when 

previously recorded receivables are deemed uncollectible. 

4. Under the second method for recording uncollectible amounts, GAAP requires the 

use of an allowance, or “loss contingency,” for reporting potential bad debts at the time of sale.  

GAAP Accounting Standard Section 450-20-25-2, attached as Exhibit 76 to Aureon’s Initial Brief, 

sets forth the standards for implementing the Allowance method under GAAP.  Under the 

Allowance method, an estimate of uncollectible accounts or bad debts is reported during the 

financial period being presented in order to match the timing for the recording of receivables 

(revenues) and potential uncollectibles (expense).  The impact on income is immediate, which 

prevents the overstatement of income in one period, and the understatement of income (recognition 

of bad debt expense) in a subsequent period.  Expenses are recognized upon the assumption of an 

uncollectible receivable account (bad debt) even though the receivable may not be written off until 

a future period.  During this period of uncertainty, a business or company is provided an 

opportunity to collect the account that was previously assumed to be uncollectible through various 

collection mechanisms, such as through a collection agency or by filing an action in court. 

5. I verify and confirm that Exhibit 68 attached to Aureon’s Initial Brief are true and 

correct copies of excerpts from NECA Tariff F.C.C. No. 5. 
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Before the 
FEDERAL COMMUNICATIONS COMMISSION 

Washington, D.C.  20554 
 
In the Matter of     ) 
       ) 
AT&T CORP.,     ) 
       )  Docket No. 17-56 
  Complainant    ) 
       )  Bureau ID No. EB-17-MD-001 
 vs.      ) 
       ) 
IOWA NETWORK SERVICES, INC., d/b/a  ) 
AUREON NETWORK SERVICES   ) 
       ) 
  Respondent.    ) 
       ) 

 
SUPPLEMENTAL DECLARATION OF FRANK HILTON 

 
 I, FRANK HILTON, hereby declare as follows: 

1. I am the Vice President of Business Consulting for Iowa Network Services, Inc. 

d/b/a Aureon Network Services (“Aureon”).  I make this supplemental declaration in support of 

Aureon’s Initial Brief filed in the above-captioned proceeding regarding AT&T Corp.’s (“AT&T”) 

Complaint against Aureon.  I have more than forty years’ experience in the IT and 

telecommunications industries, and have worked for Aureon for approximately twenty years.  My 

responsibilities at Aureon include overseeing Aureon’s systems related to collecting network usage 

data, ensuring that information collected by the network regarding traffic routed over Aureon’s 

network is coordinated with the preparation and issuance of invoices to carriers that use Aureon’s 

centralized equal access (“CEA”) service provided though Aureon’s network, and maintaining call 

detail records and related information that may be needed for disputes from other carriers regarding 

bills issued by Aureon for CEA service.  The information provided herein is based on my personal 
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450-20-25 Recognition

Click here to link to 450-20-S25. 

General Note: The Recognition Section provides guidance on the required criteria, timing, 
and location (within the financial statements) for recording a particular item in the financial 
statements. Disclosure is not recognition. 

General

>  General Rule

25-1 When a loss contingency exists, the likelihood that the future event or events will 
confirm the loss or impairment of an asset or the incurrence of a liability can range from 
probable to remote. As indicated in the definition of contingency, the term loss is used for 
convenience to include many charges against income that are commonly referred to as 
expenses and others that are commonly referred to as losses. The Contingencies Topic uses 
the terms probable, reasonably possible, and remote to identify three areas within that 
range. 

25-2 An estimated loss from a loss contingency shall be accrued by a charge to income if 
both of the following conditions are met: 

Page 1 of 3Checkpoint | Document
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a.  Information available before the financial statements are issued or are available to be 
issued (as discussed in Section 855-10-25) indicates that it is probable that an asset had 
been impaired or a liability had been incurred at the date of the financial statements. 
Date of the financial statements means the end of the most recent accounting period for 
which financial statements are being presented. It is implicit in this condition that it must 
be probable that one or more future events will occur confirming the fact of the loss. 

b.  The amount of loss can be reasonably estimated. 

The purpose of those conditions is to require accrual of losses when they are reasonably 
estimable and relate to the current or a prior period. Paragraphs 450-20-55-1 through 55-17 
and Examples 1–2 (see paragraphs 450-20-55-18 through 55-35) illustrate the application of 
the conditions. As discussed in paragraph 450-20-50-5, disclosure is preferable to accrual 
when a reasonable estimate of loss cannot be made. Further, even losses that are 
reasonably estimable shall not be accrued if it is not probable that an asset has been 
impaired or a liability has been incurred at the date of an entity's financial statements 
because those losses relate to a future period rather than the current or a prior period. 
Attribution of a loss to events or activities of the current or prior periods is an element of asset 
impairment or liability incurrence. 

>  Assessing Probability of Incurrence of a Loss

25-3 The conditions in the preceding paragraph are not intended to be so rigid that they 
require virtual certainty before a loss is accrued. Instead, the condition in (a) in the preceding 
paragraph is intended to proscribe accrual of losses that relate to future periods. 

>  Assessing Whether a Loss Is Reasonably Estimable

25-4 The condition in paragraph 450-20-25-2(b) is intended to prevent accrual in the financial 
statements of amounts so uncertain as to impair the integrity of those statements. 

25-5 That requirement shall not delay accrual of a loss until only a single amount can be 
reasonably estimated. To the contrary, when the condition in paragraph 450-20-25-2(a) is 
met and information available indicates that the estimated amount of loss is within a range of 
amounts, it follows that some amount of loss has occurred and can be reasonably estimated. 
Thus, when the condition in paragraph 450-20-25-2(a) is met with respect to a particular loss 
contingency and the reasonable estimate of the loss is a range, the condition in paragraph 
450-20-25-2(b) is met and an amount shall be accrued for the loss. 
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>  Events After the Date of the Financial Statements

25-6 After the date of an entity's financial statements but before those financial statements 
are issued or are available to be issued (as discussed in Section 855-10-25), information may 
become available indicating that an asset was impaired or a liability was incurred after the 
date of the financial statements or that there is at least a reasonable possibility that an asset 
was impaired or a liability was incurred after that date. The information may relate to a loss 
contingency that existed at the date of the financial statements, for example, an asset that 
was not insured at the date of the financial statements. On the other hand, the information 
may relate to a loss contingency that did not exist at the date of the financial statements, for 
example, threat of expropriation of assets after the date of the financial statements or the 
filing for bankruptcy by an entity whose debt was guaranteed after the date of the financial 
statements. In none of the cases cited in this paragraph was an asset impaired or a liability 
incurred at the date of the financial statements, and the condition for accrual in paragraph 
450-20-25-2(a) is, therefore, not met. 

25-7 If a loss cannot be accrued in the period when it is probable that an asset had been 
impaired or a liability had been incurred because the amount of loss cannot be reasonably 
estimated, the loss shall be charged to the income of the period in which the loss can be 
reasonably estimated and shall not be charged retroactively to an earlier period. All estimated 
losses for loss contingencies shall be charged to income rather than charging some to 
income and others to retained earnings as prior period adjustments. 

>  Business Risks

25-8 General or unspecified business risks do not meet the conditions for accrual in 
paragraph 450-20-25-2, and no accrual for loss shall be made. 

END OF DOCUMENT - 
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